
AUTHORITY COMMUNICATION 

TO: South Placer Wastewater Authority  DATE:  January 25, 2022 
Board of Directors 

FROM: Nick Rosas, Accounting Manager 

AUTHORITY COMMUNICATION NO.:  22-06 

SUBJECT:  Rate Stabilization Fund Balances as of November 30, 2021 

For SPWA Board Meeting 1/27/2022 

ACTION REQUESTED 
This communication is informational only.  No action is required of the board. 

BACKGROUND 
With the formation of the Joint Powers Authority and subsequent bond issues, a rate stabilization 
fund (RSF) was established to collect the participants’ connection fees and pay debt service, 
capital costs, bond redemptions, and administrative costs.  Each participant has a sub-account 
established within the RSF that accounts for its deposits less proportionate cost shares.  Available 
resources include receivables and liabilities that are recognized as funds are available for use.   

Expenses and grant revenue are allocated based on the participants’ respective reallocated 
Proportionate Shares, defined in the 2nd Amendment to the Funding Agreement as follows:  
Roseville—64.57%, South Placer Municipal Utility District—21.95% and Placer County—
13.48%.  Interest revenue is allocated to each participant based on their respective rate 
stabilization fund balance. Connection Fees and Reimbursements are recorded directly in each 
partners sub-account. 






